
Return of Federal Funds when a Student Withdraws During a Semester 

When a student withdraws from Marian University after the semester has begun, the school, the 

student, or both may be required to return a calculated portion of the federal student aid funds 

awarded to him/her for that semester. 

In these situations, the Office of Financial Aid will use guidelines provided by Congress and the US 

Department of Education (Dept. of Ed.) to calculate the “earned” and “unearned” portions of the aid the 

student has received for that semester.  Included in these calculations are funds from the Pell Grant and 

Direct Loan (Subsidized, Unsubsidized, Parent PLUS, and GradPLUS) programs, as well as Supplemental 

Educational Opportunity Grant (SEOG), Perkins Loan, and TEACH Grant programs. 

Unearned aid (i.e. the percentage of federal aid awarded to the student that must be returned to the 

Dept. of Ed.) is calculated by first determining the student’s latest date of attendance in any class, using 

records maintained by the Office of the Registrar.  This defines the number of days of the semester the 

student actually attended, and therefore also defines the number of days that the student will not be 

attending.  This number of days remaining is divided by the total number of days in the semester, and 

the resulting fraction is converted to a percent.  Scheduled breaks of five or more days (Thanksgiving 

Break in the fall and Spring Break are examples, and there may be others) are not included in these 

calculations. 

Federal rules stipulate that once a student completes at least 60% of the scheduled days in the 

semester, he/she is considered to have earned all the aid awarded, and this calculation does not need to 

be done.  For the Fall 2015 semester, traditional daytime students who last attend class on or after 

11/2/15 and then completely withdraw are considered to have completed 60% of the semester.  For the 

Spring 2016 semester, traditional daytime students who last attend class on or after 4/1/16 and then 

completely withdraw are considered to have completed 60% of the semester.  These dates must be 

determined individually for students pursuing accelerated or graduate degrees, as their course 

schedules can vary program by program. 

The amount of unearned aid is compared to the amount of unearned institutional charges, and Marian 

University is responsible for returning to the Dept. of Ed. the lesser of those two amounts.  Federal rules 

require that funds be returned to their sources in this order:  Direct Loans (Subsidized & Unsubsidized), 

Perkins Loans, GradPLUS Loans, Parent PLUS Loans, Pell Grants, SEOG, TEACH Grants, and finally any 

other Title IV Grants. 

It is possible that the student will be required to return funds to the Dept. of Ed. as well.  This situation 

could occur if the amount Marian has to return is less than the total amount to be returned.  Federal 

rules allow schools to return these funds for the student.  In these situations, Marian will return the 

funds required to be returned from the student, and then bill the student for these funds. 

A student who withdraws may be eligible to receive a refund of a portion of his/her tuition and/or 

housing charges.  This University Refund Policy is administered by the Office Business & Finance, is 



completely independent of the policy described on this page, and can be reviewed in detail in the annual 

Academic Bulletin. 

The University Refund Policy runs for only several weeks at the beginning of each semester, but, as 

stated previously, federal rules require the Financial Aid Office to calculate the return of federal funds 

up to the point at which the student has completed at least 60% of the term.  Students who have no 

balance due to Marian University who withdraw deep into the semester frequently owe money back to 

Marian after the calculation is completed.  This is because Marian has to pay a portion of these students’ 

financial aid back to the Dept. of Ed.  This is especially true of students who were issued checks at the 

beginning of the semester because the aid they accepted was greater than their institutional charges.  

Put another way, financial aid funds are paid to students at the beginning of each semester, but the 

amounts paid assume that each student will complete that semester.  These amounts end up being 

invalid for students who don’t complete at least 60% of the semester. 

For students who “unofficially withdraw” (i.e. students who simply “walk away”, or stop attending 

without contacting the Office of the Registrar), the Financial Aid Office will attempt to determine the 

last date of attendance using records from the Office of the Registrar.  If there is no record of 

attendance, all financial aid must be cancelled and the student will be responsible for any balance due 

to Marian University. 

The Dept. of Ed. has developed worksheets for schools to use to calculate the return of federal funds.  

Copies of these worksheets are available to interested parties through the Financial Aid Office. 


